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Course Overview

The Comparable Companies & Precedent Transactions Analysis Training Course provides a
comprehensive and practical framework for applying market-based valuation techniques to
companies, investment opportunities, and merger and acquisition transactions. The course focuses
on two widely used relative valuation approaches: comparable companies analysis and precedent
transactions analysis. Participants will learn how to identify appropriate comparables, normalize
financial information, calculate valuation multiples, interpret market differences, and translate market
evidence into a defensible valuation range.

The program develops the analytical skills required to determine whether companies are genuinely
comparable rather than relying solely on industry classification. Participants will assess business
models, revenue characteristics, growth rates, profitability, size, capital structure, geographic
exposure, risk profile, and other value drivers when selecting comparable companies. Particular
emphasis is placed on understanding how differences between companies can influence valuation
multiples and how those differences should be considered when interpreting results.

The course also provides a structured approach to precedent transactions analysis, including the
selection of relevant historical transactions, assessment of transaction characteristics, analysis of
purchase prices and transaction values, and calculation of transaction multiples. Participants will
examine how transaction size, timing, market conditions, buyer characteristics, strategic rationale,
control premiums, and transaction-specific circumstances can influence observed valuation
multiples.

Through practical exercises, valuation cases, transaction analysis workshops, and sensitivity
assessments, participants will learn how to combine comparable companies and precedent
transactions analysis to develop meaningful valuation ranges. The course supports investment,
corporate finance, business development, and transaction teams in producing more disciplined
valuation analysis and providing senior management and investment committees with evidence-
based insights for investment, acquisition, and strategic decision-making.
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Objectives

* Analyze the principles of relative valuation and explain the role of comparable companies and
precedent transactions analysis in company valuation during the first day.

» Develop a structured methodology for identifying and selecting comparable companies based on
industry, business model, size, growth, profitability, risk, and other relevant characteristics.

« Evaluate the quality, consistency, and comparability of financial and operating data used in
market-based valuation analysis.

* Apply appropriate valuation multiples to assess enterprise value, equity value, and implied
valuation ranges for a target company.

» Design a comprehensive comparable companies analysis incorporating operating metrics,
financial performance indicators, valuation multiples, and relevant market comparisons.

* Analyze historical merger and acquisition transactions and identify the most relevant precedent
transactions based on sector, transaction size, timing, geography, and strategic characteristics.

» Evaluate the impact of control premiums, market conditions, transaction structures, and buyer
characteristics on precedent transaction multiples.

* Apply sensitivity analysis to determine how changes in valuation multiples and target financial
metrics affect implied enterprise and equity values.

» Compare comparable companies and precedent transaction results and evaluate the key
reasons for differences between the resulting valuation ranges.

* Prepare and present a professional valuation analysis that explains methodology, assumptions,
market multiples, implied values, risks, limitations, and recommendations during the final
workshop.

Who Should Attend

The Comparable Companies & Precedent Transactions Analysis Training Course is designed for
investment professionals, financial analysts, corporate finance specialists, investment banking
professionals, valuation specialists, corporate development professionals, transaction advisory
specialists, and professionals involved in mergers, acquisitions, investments, and strategic
transactions. It is also relevant to professionals responsible for preparing company valuations,
investment assessments, transaction analyses, and market-based financial research.

The course is particularly suitable for investment managers, finance managers, corporate
development managers, transaction managers, portfolio managers, financial controllers, valuation
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professionals, senior analysts, and investment committee members. It is also valuable for
executives, finance directors, and senior decision makers in banks, financial institutions, investment
firms, government investment entities, public-sector organizations, oil and gas companies, and large
corporations that require robust market-based valuation analysis when evaluating companies,
investment opportunities, mergers, acquisitions, and strategic transactions.

Learning Outcomes

» Explain the principles of relative valuation and distinguish between comparable companies
analysis and precedent transactions analysis.

» Identify and select appropriate comparable companies based on business characteristics,
financial performance, industry position, growth, profitability, and risk.

* Collect, organize, and assess the financial and operating information required for comparable
company valuation.

« Calculate and interpret key valuation multiples, including enterprise value to revenue, enterprise
value to operating earnings, and equity value-based multiples where appropriate.

* Prepare a structured comparable companies analysis that integrates financial metrics, operating
indicators, valuation multiples, and market comparisons.

» ldentify and evaluate relevant precedent transactions based on transaction size, industry, timing,
geography, buyer characteristics, and strategic rationale.

» Calculate and interpret precedent transaction multiples and assess the influence of control
premiums and transaction-specific factors.

* Apply selected market multiples to target company financial metrics to derive implied enterprise
value and equity value ranges.

« Conduct sensitivity and scenario analysis to evaluate how changes in assumptions and valuation
multiples affect the implied valuation.

* Prepare and communicate an integrated valuation assessment using comparable companies
and precedent transactions to support investment, acquisition, and strategic decisions.
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Course Outline

DAY 01

Foundations of Relative Valuation and Comparable Companies
Analysis

» Principles and objectives of relative valuation
* Role of market-based valuation in investment and transaction analysis

» Comparable companies analysis versus precedent transactions and other valuation
approaches

» Understanding the target company's business model and key value drivers
« Criteria for selecting appropriate comparable companies
 Industry, business model, size, growth, profitability, geography, and risk considerations

» Developing a comparable company selection framework

PRACTICAL APPLICATION

Building an initial comparable company set and assessing its relevance

DAY 02

Financial Data Preparation and Comparable Company Multiples

» Collecting and organizing financial and operating data

* Revenue, operating earnings, profitability, growth, and cash flow analysis
« Enterprise value, equity value, cash, debt, and net debt

« Enterprise value to revenue multiples

« Enterprise value to operating earnings multiples

» Equity value and earnings-based multiples

* Normalizing financial information and identifying non-comparable items

* Analyzing differences in growth, margins, capital structure, and risk

PRACTICAL APPLICATION

Preparing a complete comparable companies valuation analysis
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DAY 03

Precedent Transactions Analysis

* Principles and purpose of precedent transactions analysis

« |dentifying relevant historical merger and acquisition transactions

» Selecting transactions by industry, size, geography, timing, and strategic characteristics
» Analyzing buyer profiles and strategic rationale

» Purchase price, transaction value, enterprise value, and equity value

» Calculating and interpreting transaction multiples

« Control premiums and their influence on transaction valuation

» Impact of market conditions and transaction timing

PRACTICAL APPLICATION

Building a precedent transactions analysis and evaluating transaction multiples

DAY 04

Implied Valuation, Sensitivity Analysis and Valuation Ranges

* Applying comparable company multiples to target company financial metrics

* Applying precedent transaction multiples to target company financial performance
» Enterprise value and implied equity value calculations

« Comparing median, average, high, and low valuation multiples

» Selecting appropriate multiples based on company and sector characteristics

» Understanding valuation differences between trading and transaction multiples

» Sensitivity analysis for financial metrics and valuation multiples

» Developing base, upside, and downside valuation scenarios

PRACTICAL APPLICATION

Building an integrated implied valuation range using both methodologies
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DAY 05

Integrated Valuation Analysis and Strategic Decision-Making

e Comparing comparable company and precedent transaction valuation results
« Identifying and explaining differences between valuation ranges

¢ Assessing the quality of financial data and valuation assumptions

« Identifying valuation risks, biases, limitations, and comparability challenges

« Developing a defensible valuation range and scenario framework

< Linking valuation results to investment, merger, and acquisition decisions

« Preparing valuation presentations for senior management and investment committees

FINAL WORKSHOP

Preparing and presenting a complete comparable companies and precedent transactions
analysis

¢ Final review, discussion, and development of decision-oriented recommendations

Register or Request More Information

Course page: https://quest-training.com/courses/comparable-companies-precedent-transactions-analysis-
training-course

Website: https://quest-training.com

Email: info@quest-training.com

Phone: +905016771440
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